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In 2010 the government of the Czech Republic responded to the requests of local councils for greater

authority to address the issue of gaming machines in slot parlours commonly known as ‘herna bars'

throughout the country. The proposed legal reforms aimed to bring structure to a chaotic and poorly
regulated sector. The result has been an utter transformation of the industry.
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The Czech Republic consists of 14 regions (kraje),
including Prague, which has the status of a region
and a municipality, as well as 6,258 municipalities
(obce). The country is characterized by a high
number of smaller municipalities and a relatively
balanced population distribution. As of March 31,
2023, Prague had a population of 1,365,600, and
there are five other cities with populations
exceeding 100,000.
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Prague city council banned slot machines in 2020. Other cities
and towns have or are planning on following suit. The recently
enacted amendment to the Gambling and Lottery Act will shape
the industry even further. So what implications do the recent
regulatory changes have for the future of the gaming industry
in the Czech Republic, particularly in light of municipal bans on
slot machines?

POPULATION

In the first half of the year, the population of the Czech Republic
decreased by 21,500, bringing the total to 10.88 million. This
decline was attributed to a higher number of deaths than births,
as well as a decrease in immigration compared to the previous
year, according to the Czech Statistical Office. Notably, there
has been a significant drop in both births and marriages; the
number of new births fell by 10 per cent year-on-year during
the first half of 2024.

Looking ahead, projections indicate that the number of foreign
nationals residing in Prague could approach one million by
2050. This growth is primarily driven by the city’s appealing job
market and improving business climate, according to recent
analyses from the Institute of Planning and Development (IPR).
The IPR’s Center for Architecture and Urban Planning (CAMP)
notes that most foreign residents in Prague come from Ukraine,
Slovakia, Russia, and Vietnam, with notable inflows from
Romania, Bulgaria, India, and the Philippines. This trend in
Prague reflects a wider national pattern; by the end of 2023, the
number of legally residing foreigners in the Czech Republic
reached 1.12 million, accounting for around 10 per cent of the
total population.

The Czech Republic consists of 14 regions (kraje), including
Prague, which has the status of a region and a municipality, as
well as 6,258 municipalities (obce). The country is characterised
by a high number of smaller municipalities and a relatively bal-
anced population distribution. As of March 31,2023, Prague had
a population of 1,365,600, and there are five other cities with
populations exceeding 100,000. While Prague remains the
wealthiest region, investment activity has expanded throughout
the country.

POLITICS

The right-wing populist Ano or "Yes" party suffered a surprise
defeat at the October 2021 elections, after four years in power,
at the hands of the centre-right Spolu coalition led by Petr Fiala.
Ano leader Andrej Babis's time in office was overshadowed by
fraud allegations, the collapse of a major energy provider, and
public criticism of his response to the Covid-19 pandemic. Babi$
is the founder of the party. During a lengthy business career, he
became one of the richest people in the Czech Republic. Babi$
was appointed prime minister on 6 December 2017, after Ano
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Czech Republic According to the Economic forecast for the Czech

Marleet Report Republic published by the European Commission after
experiencing a 0.3 per cent contraction in 2023, the
country’s real GDP is projected to grow by 1.2 per cent in
2024 and 2.8 per cent in 2025, as decreasing inflation is
anticipated to improve purchasing power.

emerged as the largest party at the 2017 Czech legislative election.

Petr Fiala is the leader of the Civic Democratic Party (ODS)
since 2014. In 2020, Fiala led the initiative for a centre-right
electoral alliance known as Spolu. He became its candidate for
the premiership in the 2021 Czech legislative election, running
on a pro-Western and pro-Furopean centre-right platform,
focused on fiscal responsibility and closer relations with NATO.
The alliance outperformed initial opinion polls and received the
highest number of votes in the election, though with one seat
fewer in the Chamber of Deputies than second-placed Ano.

The next Czech parliamentary election will be held in or
before October 2025. All 200 members of the Chamber of
Deputies of the Czech Republic will be elected and the leader of
the resultant government will become the Prime Minister.

‘The Czech Republic also has a president. Retired Nato general
Petr Pavel won the January 2023 presidential election after
seeing off his populist challenger Andrej Babis, replacing Milos
Zeman. Mr. Pavel supports maintaining the Czech Republic's
commitment to the European Union and NATO, and he is a
strong advocate for providing additional military assistance to
Ukraine in its struggle against Russia's invasion. In the Czech
Republic, the presidency is primarily a ceremonial position,
though it retains significant influence. The president is responsible
for appointing prime ministers and central bank leaders, as
well as having a role in shaping foreign policy.

ECONOMY
While Prague remains the wealthiest region, investment activity
has expanded throughout the country. The Czech Republic
operates as an export-driven, open economy, with exports ac-
counting for 72.7 per cent of its GDP, primarily from the heavy
automotive and engineering sectors. With a GDP of $312 billion,
the Czech economy is relatively small, service-oriented, and
characterized by high productivity, low unemployment, and low
inequality. The country boasts a well-established, energy-
intensive industrial base that heavily relies on the automotive
industry, which constitutes 10 per cent of the overall economy.
Although it has not adopted the euro, intra-EU trade is significant,
with Germany as its largest trading partner and China serving
as the top non-EU trading partner.

According to the Czech Statistical Office, a substantial portion




According to the Organisation for Economic Co-operation and
Development, the repercussions of Russia’s war of aggression
against Ukraine have hindered the Czech Republic’s post-
pandemic recovery. High inflation persists, necessitating a tight
macroeconomic policy to restore price stability. However the

Capital:

Prague

Total Area:

78,867 sq km

Population:

10.88 million

Median age:

44.2 years

Religions:

Roman Cathalic 7 per cent,
other believers belonging to a
church or religious society 6
per cent (includes Evangelical
United Brethren Church and
Czechoslovak Hussite Church),
believers undffiliated with a
religious society 9.1 per cent,
none 47.8 per cent, unspecified
30.1 per cent (2021 est.)
Languages:

Czech (official) 88.4 per cent,
Slovak 1.5 per cent, other 2.6
per cent, unspecified 7.2 per
cent (2021 est)

Currency:

The koruna, or crown
Government type:
Parliamentary Republic

Chief of State:

President Petr Pavel (since
March 9, 2023)

Head of Government:

Prime Minister Petr Fiala (since
December 17, 2021)
Elections:

President directly elected by
absolute majority popular vote
in 2 rounds if needed for a 5-
year term (limited to 2
consecutive terms); elections
last held on 13 to 14 January
2023 with a second round held
from 27 to 28 January 2023;
next election to be by January
2028; prime minister
appointed by the president for
a4-year term
Unemployment:

3.9 per cent

Tourism:

7.4 million (foreign and
domestic).

Czech labour market remains robust.

of the country’s exports is directed toward the EU, with 26.3 per
cent going to Germany, its main trading partner. The United
States follows as Czechia’s second-largest non-EU export des-
tination, after the United Kingdom. EU member states represent
the largest investors in the Czech Republic.

ECONOMIC OUTLOOK

Czech GDP experienced a growth of 2.4 per cent in 2022, only
to contract by 0.4 per cent in 2023, as reported by the Czech
Statistical Office. This GDP decline can be attributed to high
inflation rates, largely driven by significant spikes in energy
costs related to Russia’s war against Ukraine. The average
inflation rate for 2023 remained elevated at 10.7 per cent, although
it was lower than the 15.1 per cent rate seen in 2022. Looking
ahead, the Ministry of Finance projects a 1.2 per cent GDP
growth for the Czech Republic in 2024, following last year's de-
cline.

According to the Organisation for Economic Co-operation
and Development (OECD), the repercussions of Russia’s war of
aggression against Ukraine have hindered the Czech Republic's
post-pandemic recovery. High inflation persists, necessitating
a tight macroeconomic policy to restore price stability. However
the Czech labour market remains robust, characterised by a
low unemployment rate and high levels of job security and em-
ployment. All the same according to the OECD: “Loose fiscal
policy during the pandemic, measures to cushion the impact of
high energy prices and unresolved structural issues linked with
population ageing have worsened fiscal sustainability. The ex-
pansionary fiscal policy helped preserve jobs and incomes, but
has led to a large deficit and increased public debt.”

According to the Economic forecast for the Czech Republic
published by the Furopean Commission after experiencing a
0.3 per cent contraction in 2023, the country’s real GDP is
projected to grow by 1.2 per cent in 2024 and 2.8 per cent in
2025, as decreasing inflation is anticipated to improve purchasing
power. The government's public finance consolidation plan is
likely to result in a decrease in the budget deficit to 2.4 per cent
in 2024 and 1.9 per cent in 2025. In fact inflation dropped to the
bank’s target of 2.0 per cent year-on-year in June from 2.6 per
cent in May.
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US chipmaker Onsemi announced in June that it will invest some
$2bn over the next several years to boosts its semiconductor
output in the Czech Republic. It is one of the largest-ever
investments in the republic and one of the first investments in
advanced semiconductor manufacturing in central Europe.

A FUTURE SILICON VALLEY

The Czech Republic has made strides in diversifying its traditional
engineering investments by venturing into new areas of research
and development and innovative technologies. EU structural
funding has facilitated the establishment of several world-class
scientific and high-tech centres within the country. As a result,
the country is now home to some of Eastern Europe’s rapidly
growing tech startups with some analysts suggesting that the
country could well be on track to become Central Europe’s
Silicon Valley.

This is being driven by a $400m initiative launched in 2023 to
revitalise Prague’s historic Strahov Stadium. Once a venue for
large-scale gymnastics events, the Strahov Stadium has de-
teriorated over the years. However, city officials approved plans
in September to redevelop part of the stadium into a technology
centre. The aim is to transform the stadium into a technology
hub that attracts investments and start-ups in sectors such as
robotics, Al, drones, and medical engineering.

In addition to the Strahov project, Prague and the broader
Czech Republic are witnessing a thriving start-up and venture
capital scene, bolstered by government support and increased
investment aimed at enhancing competitiveness in digital tech-
nologies. There has been notable growth in areas like mathematics
and Al, with Czech startups attracting both local seed funding
and international investment in later funding rounds.

Meanwhile, US chipmaker Onsemi announced in June that it
will invest some $2bn over the next several years to boosts its
semiconductor output in the Czech Republic. It is one of the lar-
gest-ever investments in the republic and one of the first in-
vestments in advanced semiconductor manufacturing in central
Europe.

TOURISM

The Czech Republic, with its stunning capital city Prague, is a
prime tourist destination known for its rich history, vibrant
culture, and natural beauty. Prague is one of the most-visited
European capitals and attracts millions of visitors each year
with its iconic landmarks, such as Prague Castle, Charles Bridge,
and the historic Old Town Square, home to the famous Astro-
nomical Clock. Each of Prague’s districts has its own characteristic
atmosphere and unique charm. Prague continues to garner
global acclaim, securing the eighth position in Lonely Planet’s
“Top 10 Cities in the World” for 2024.

Beyond the capital, the country features numerous UNESCO
World Heritage Sites, castles, and small towns like Cesky Krumlov
and Tel¢, which add to its historical appeal. The diverse landscapes
of the Czech countryside, including regions like Bohemian Swit-
zerland and Sumava National Park, offer a large number of op-
portunities for outdoor activities like hiking and cycling.

Additionally, the Czech Republic is renowned for its wellness
tourism, with spa towns such as Karlovy Vary and Maridnské
Ldzné providing therapeutic treatments. The country’s cultural
scene is vibrant, hosting events like the Prague Spring International
Music Festival, the most important arts event in the Czech
Republic.

Tourist stays in the Czech Republic have finally surpassed the
pre-Covid-19 levels, as reported by the Czech Statistical Office.
In 2023, more than 22 million guests stayed in monitored ac-
commodation facilities throughout the country, an increase of
almost 14 per cent year-on-year. A noteworthy highlight was
the doubling of tourist numbers from Asia, attributed to the in-
troduction of direct flights to Seoul and Taipei.

Of all the guests who visited the Czech regions last year, 9.5




NUMBER OF PERMITTED TECHNICAL GAMES AS OF JANUARY 1, 2024, BY REGION

Region Number of Share of Total Number of Technical Games
Technical Games | (per cent) per 1,000 Inhabitants
Praha 998 41 07
Stredocesky 3,247 134 2.3
Jihocesky 2,020 83 31
Plzerisky 3,085 127 5.1
Karlovarsky 1,694 7.0 5.8
Ustecky 2777 114 34
Liberecky 1,174 4.8 26
Krdlovéhradecky 1,000 41 18
Pardubicky 835 34 16
Vysocina 492 20 10
Jihomoravsky 3,228 138 2.7
Olomoucky 1,525 6.3 24
Zlinsky 1,025 4.2 18
Moravskoslezsky 1182 4.9 10
Total 24,282 100.0 25

Tourist stays in the
Czech Republic have
finally surpassed the
pre-Covid-19 levels, as
reported by the Czech
Statistical Office. In
2023, more than 22
million guests stayed in
monitored
accommodation
facilities throughout the
country, an increase of
almost 14 per cent year-
on-year.
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million were foreign tourists, while 12.5 million were domestic
visitors. From January to December 2023, the highest number
of tourists came to The Czech Republic from Germany, which
accounted for one-quarter of all tourist clientele, with a total of
2.3 million visitors. Slovakia was the second most frequent
country of origin, with 867,000 visitors, followed by the UK
with 759,000 visitors. Polish, American, and Italian tourists
were among the most frequent visitors. According to the Czech
Statistical Office 7.4 million tourists — both domestic and inter-
national — visited Prague in 2023 - an increase of about 25 per
cent year on year.

HOW GAMBLING IS REGULATED

Gambling regulation in the Czech Republic is primarily governed

by Act No. 186/2016 Coll. (Collection of Laws on Gambling). In

2017 it came into force and replaced the old lottery act which

had existed since the 1990s. The idea of the 2017 act was to bring

the Czech market in line with Furopean legislation and curb
gambling addiction issues and reduce the black market.

The legislation establishes the essential legal framework that

defines the conditions under which gambling can be conducted

in the country, as well as the authority of administrative bodies
involved in gambling operations.

The main regulatory authorities are the Ministry of Finance
of the Czech Republic (MF), municipal offices, and the Customs
Administration of the Czech Republic (CS). The Customs Ad-
ministration is responsible for overseeing gambling operations
and ensuring compliance with the established laws. In addition,
the Ministry of Finance acts as a supervisory authority, providing
guidance and oversight in the management of gambling activ-
ities.

The Act differentiates between types of gambling:

+ Lotteries

+ Sports betting

+ Totalizator games

+ Bingo

+ Technical games. Technical games are gambling games operated
through technical devices and are played by the players them-
selves. This category includes slots and electronic table games
such as electronic roulette and dice, which are played in
gaming halls or casinos.

+ Live games. These include casino games which are played at
gaming tables in casinos, such as card games, roulette, or
dice. Up until recently only live games could only be operated
in casinos.

+ Tombolas

+ Small-scale tournaments

MUNICIPALITIES AND GAMBLING
The number of slot parlours has been on the decline for several
years. In fact single slots machines in bars and restaurants have
all but disappeared following the introduction of legislation in
2012. An amendment to the Lottery Act in that year granted
each individual municipal region the right to impose restrictions
or bans on certain activities meaning that the municipalities
were permitted the right to permit or restrict gaming operations
in their territories in the form of local generally binding regulations.

In 2017, Finance Minister Alena Schillerova informed the
press that over the previous seven years, the number of casinos
had decreased by three-quarters, and the total number of gaming
machines had nearly halved, bringing the count to under 39,000.

“I'm definitely very satisfied with how things are going,” she
said. “The Czech Republic has ceased to be a casino in the heart
of Europe. Since January 2012, the number of casinos is down
from 7,600 to roughly 1,800 — one quarter as many. So that’s a
great result.” The Minister noted that this decline served as
evidence that the Gambling Law of 2017 was having a positive
impact. She added that while most brick-and-mortar casinos
had received a renewal of their licenses the previous year, they
now operated under stricter regulations.

In 2021, local generally binding regulations were in place in
as many as 709 municipalities, of which 444 completely banned



The new decree on the regulation of
gambling will ensure the closure of the
38 gaming rooms and casinos from the
territory of the regional metropolis
within two years effective from April I,
2024, while the last establishments
should close by the end of 2025 at the
latest.

the operation of technical games within their territory. As of

May 20, 2024, a total of 447 generally binding regulations

regulating gambling at the municipal level were recorded. Of

these, 84 came into effect from January 1,2023.

Consequently the number of slots and live games has steadily
declined with many municipal governments outright banning
casinos and slot parlours. In addition it is now simpler for mu-
nicipalities to put in place changes. Municipalities can choose
whether and in what form they want to regulate the gambling
environment in their territory. Their obligation to send the
ministry the text of binding decrees restricting the operation of
gambling was abolished effective from 2022.

While municipalities have the right to regulate gambling
within their areas, they must ensure that their regulations adhere
to the principle of proportionality. This means they need to con-
sider:

+ Appropriateness of Restrictions: The level of regulation should
match the specific local circumstances. It shouldn’t be overly
restrictive.

+ Non-Discrimination: The regulations must treat all entities
fairly and not create unfair disadvantages for certain groups
or types of gambling operations.

+ Fconomic Competition: The regulations should not unnecessarily
harm competition within the local economy.

In September 2020 the Prague City Council voted to approve
a decree to ban all technical games in the capital. The decree
went into force on January 12021. Several other cities outside of
Prague have already implemented similar slot gambling bans
such as the city of Brno (Czech's second-largest city) where
gaming machines are banned. The city of Jirkov also announced
a ban on gambling in 2021.

The fourth most populous city in the Czech Republic Pilsen
(with about 186,000 inhabitants) has put in place a ban as well.
All gambling halls and casinos should disappear within two
years after a new gambling ordinance was approved by local
lawmakers. The new decree on the regulation of gambling will
ensure the closure of the 38 gaming rooms and casinos from
the territory of the regional metropolis within two years effective
from April 1, 2024, while the last establishments should close
by the end of 2025 at the latest.

Explaining the reasoning behind the decision Mayor Roman
Zarzycky said several applications had been submitted of late
which is why the local council decided to put in place a complete
ban saying that local officials were fulfilling the promises they
had made during the election. “We must set an example and do
our best to limit gambling, despite the income to the city coffers,”
he said.

The number of gambling establishments in Pilsen has been
decreasing since 2016 anyway. In 2017 the number stood at 98.
This dropped to 28 in 2022. This of course reflects a nationwide
trend now going back some years. In 2018 there were 548
casinos and 1,088 slot parlours. In 2023 this stood at just 358
casinos and 349 slot parlours. This number is likely to continue
to decrease as more municipalities enact further restrictions on
land based gambling establishments.

The number of slot machines also decreased significantly in
2023. The decrease is almost ten times greater than in 2022. In
2023 the number of registered gaming machines in the Czech
Republic fell by 4,807 to 24,095 devices. The decrease was thus
almost ten times higher than in 2022 according to the Report on
Gambling in the Czech Republic 2024 complied by the National
Monitoring Center for Drugs and Addictions.

In addition municipalities will have less income from gambling
meaning that the incentive to grant licenses is less. After the
approval of the so-called consolidation package, which came
into force at the beginning of 2024, the state will now have a
larger share of the money collected from the gambling tax than
it has been until now. 55 per cent of the revenue will go to the
state treasury instead of the previous 35 per cent. 22.5 per cent
will remain for the municipalities according to the number of
permitted gaming machines, and the same proportion will then
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go to the municipalities according to the number of inhabitants.

Representatives of some cities and municipalities have pre-
viously stated that lower income from gambling will have a
negative impact on their budget. For example, AS na Chebsko
has to save more on planned investments this year and the city
will lose almost CZK 70 million.

Karlovy Vary a spa city in the Karlovy Vary region also an-
nounced lower income from gambling revenues, but the budget
there, on the other hand, will be compensated by a higher
property tax. The cities of Most and Teplice in the Usti nad
Labem Region are also expecting a decrease in income from
gambling. Chvalovice, a municipality and village in the South
Moravian Region, expects CZK 154 million of the original CZK
348 million in gambling revenue. The town of Mikulov expects
CZK 34 million instead of the previous CZK 68 million.

CHANGES TO THE GAMBLING ACT

An amendment to the Gambling and Lottery Act has been in
force since January 2024 which amends certain laws in connection
with the consolidation of public budgets, which revised several
provisions of the act. Much of the emphasis is on player protection
measures. However it also expanded the gambling offer to
include live online casinos. In addition internet gambling is now
considered to be operated in the Czech Republic if it is available
and allows foreign participation.

In June 2023, the Supreme Audit Office (SAO) reviewed the
effectiveness of gambling tax administration and regulation in
the Czech Republic from 2017 to 2021. During this period, total
bets reached CZK 1.80 billion while tax collections increased by
24 per cent to CZK 50.5 billion, despite a 119 per cent rise in
accepted bets.

The Ministry of Finance was criticized for inadequate information
systems, which hindered oversight and led to insufficient action
against illegal operators. The SAO argued that the effectiveness
of supervision in the area of unauthorized games online was
reduced by the ambiguous wording of the law, which defines as
a sign of illegality "targeting or targeting persons who reside in
the territory of the Czech Republic’. The audit revealed that
illegal internet gambling sites took over a year to be blacklisted,

with an average delay of 119 to 368 days, allowing continued
unauthorised operations.

The review found 794 illegal operators—I5 times more than
those licensed—while inspections focused more on brick-and-
mortar establishments, with only 80 inspections of online
operators between 2020 and 2021. Ambiguous legal definitions
complicated the assessment of online gambling legality, further
delaying enforcement the SAO found. The SAO recommended
clarifying the legal criteria for unauthorised online games to
improve bettor protection and expedite the blocking of unlawful
websites.

In the first months of 2023, the Ministry of Finance finalised
the draft amendment to the Gambling Act. The aim of the
amendment was to ensure stricter regulation and suppression
of illegal gambling as well as greater protection of gamblers
themselves. With the amendment in 2024 the definition of
online gambling now encompasses all instances where a game
is accessible within Czech territory, regardless of its intended
audience. This expansion allows regulators to investigate and
take action against a wider range of online services that may be
operating illegally as gambling activities, thereby increasing the
scope for imposing sanctions.

TAXATION
Taxes were also covered in the new amendment. Sports betting
tax were increased from 23 per cent to 30 per cent of GGR. Slot
tax remains at 25 per cent of GGR. Since this year, the taxation
of winnings from gambling games has also been adjusted and
the limit for tax exemption of winnings has been reduced from
one million crowns to 50,000 crowns. All winnings above this
amount are taxed at an additional 15 per cent.

Live dealer games

The amendment to the law also introduces live dealer games.
The new regulation states that online live games against a dealer
will not be operated against a software-based gaming system of
the operator, but rather against a live dealer whose broadcast is
transmitted from a physical studio.

In the first months of 2023, the Ministry of
Finance finalised the draft amendment to

the Gambling Act. The aim of the
amendment was to ensure stricter
regulation and suppression of illegal

gambling as well as greater protection of

gamblers themselves.




Operators should provide information on how players
can register for the “Register of Persons Excluded from
Participation in Gambling,” which was launched in
September 2020 and had nearly 200,000 registered
individuals by June 2024. This register covers gaming
halls, casinos, sports betting, totalizator games, and all
forms of online gambling.

NUMBER OF PERMITTED TECHNICAL GAMES
IN THE YEARS 2014-2023

Year Number of Permitted
Technical Games
2014 66,998
b i 2015 60, 331
. 2016 57,452
o 2017 53, 554
2018 39,575
2019 36,874
2020 32,978
2021 29,927
2022 28720
2023 24, 282

NEW PLAYER PROTECTION MEASURES
In terms of player protection measures, the amendment outlines
the responsibilities of operators concerning technical games at
each gaming position. Operators are now required to inform
players about the duration of their login to the user account, the
total cumulative net losses since the account was activated, and
the availability and status of set self-restriction measures. They
must display this information about self-restriction measures
and their status for five seconds after each login. Additionally,
operators should provide information on how players can register
for the “Register of Persons Excluded from Participation in
Gambling,” which was launched in September 2020 and had
nearly 200,000 registered individuals by June 2024. This register
covers gaming halls, casinos, sports betting, totalizator games,
and all forms of online gambling, Starting January 1, 2024, the
application process for self-exclusion has been enhanced.
Another significant new measure is the introduction of the
so-called panic button, which will be effective from July 1, 2024.
This tool is intended to prevent gambling participation and must
be clearly displayed at all gaming positions and throughout the
gaming space, as well as during online gaming sessions. When
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a player activates this tool, the operator must prohibit them
from placing any bets for a period of 48 hours.

Once the 48-hour period expires, the player's ability to gamble
is automatically restored. Players can also now request a long-
term entry in the Register of Excluded Persons directly at the
gaming venue or through their online user account. Both of

these new measures were established as part of the amendment
to the Gambling Act.

NATIONAL STRATEGY FOR ADDICTION POLICY
According to the Report on Gambling in the Czech Republic
2024 gambling policy is part of addiction policy, which since
2014 integrates issues of legal and illegal addictive substances
and behavioural addictions. The priority areas of the action plan
for the current three-year period encompass several key objectives:
the prevention and treatment of addictions, the establishment
of a regulated market for addictive substances, and the imple-
mentation of effective tax collection that considers the risks as-
sociated with these products. Additionally, the plan aims to
promote the principles of a balanced addiction policy in alignment
with the Czech Republic's priorities during its presidency in the
EU Council, while also addressing the impacts of the crisis in
Ukraine on addiction-related issues in the Czech Republic.

When it comes to gambling regulation, the goals are to im-
plement economic and marketing regulations for individual
products with addictive potential, accounting for their level of
harmfulness and their potential risk to society. This includes
recognizing the key differences between land-based and online
gambling environments. Furthermore, the legislative framework
will be analyzed and revised to strengthen the regulation of ad-
vertising, marketing, and sponsorship.

THE GAMBLING MARKET

Overall there has been a significant decrease in the number of
land-based slot parlours and casinos while online gambling is
on the rise. As of January 1, 2024, there were 51 companies
licensed to operate technical games in the Czech Republic (38
land-based and 25 online), with a total of 24,300 technical
games permitted. Since 2011, when there were more than 100,000
permitted technical games in the Czech Republic, their number
has been steadily declining. (Source: Report on Gambling in the
Czech Republic 2024).

As of January 1, 2024, according to the Ministry of Finance
(MF) data, there were around 3,300 live games licensed, which
is 1,000 games fewer than in the previous year.

Establishments with technical and live games include gaming



NUMBER OF PERMITTED LIVE GAMES AS OF JANUARY 1, 2024, BY REGION

Region Number of Live Games Share of Total (per cent) Number of Live Games
per 1,000 Inhabitants
Praha 537 16.2 04
Stredocesky 308 9.3 02
Jihocesky 300 91 0.5
Pizerisky 654 198 11
Karlovarsky 134 4.0 0.5
Ustecky 283 85 0.3
Liberecky 124 37 0.3
Krdlovéhradecky 87 26 02
Pardubicky 96 29 02
Vysocina 29 0.9 01
Jihomoravsky 293 8.9 02
Olomoucky 228 6.9 04
Zlinsky 109 3.3 02
Moravskoslezsky 128 3.9 01
Total 3,310 100.0 0.3

As of January 1, 2024, there were 51 companies licensed to operate
technical games in the Czech Republic (38 land-based and 25
online), with a total of 24,300 technical games permitted. Since 201,
when there were more than 100,000 permitted technical games in
the Czech Republic, their number has been steadily declining.

halls and casinos. According to the Gambling Act a gaming hall
must have at least 15 licensed technical gaming positions, while
a casino must have a minimum of 30 licensed technical gaming
positions.

The availability of establishments with technical games in
the Czech Republic has been steadily declining. As of December
31, 2023, there were a total of 707 establishments licensed for
live and/or technical games (down from 834 in 2022), comprising
358 casinos and 349 gaming halls (472 and 362 in the previous
year, respectively). Casinos account for 51 per cent of all estab-
lishments with technical games and/or live games. Since 2020,
the absolute number of casinos has exceeded the number of
gaming halls. (Source: Report on Gambling in the Czech Republic
2024).

SPORTS BETTING

Sports betting is available via retail outlets and online. In play
betting is also permitted. According to the Report on Gambling
in the Czech Republic 2024 as of January 1, 2024, nine companies
were licensed to operate land-based sports betting. These com-
panies had a total of 1,765 betting offices as of March 18, 2024,
compared to 2,147 as of October 28, 2022. The greatest number
of betting offices were operated by Evona Electronic (611),
Tipsport.net (550), and Fortuna Game (535). Currently, most
sports betting is conducted online. As of January 1, 2024, a total
of eight companies were licensed to operate online sports betting,

ONLINE GAMES
Technical games, live games, lotteries, and sports betting are

111



Czech Republic
Market Report

ESTABLISHMENTS WITH TECHNICAL GAMES
AND/OR LIVE GAMES IN THE YEARS 2018-2023

Year Casinos Slot parlours
2018 548 1,088
2019 580 582

2020 532 475

2021 483 378

2022 472 362

20283 358 349

also available online, with online live casinos now available. As
of the beginning of 2024, 25 companies had licenses for online
technical games, eight companies for sports betting, and seven
companies for live games. Online lotteries offered by several
operators are available on websites alongside sports betting
and technical games.

LOTTERIES

As of January 1, 2024, a total of seven companies were licensed
to operate lotteries. Five of these had licenses for land-based
lotteries and five for online lotteries.

LEADING OPERATORS IN THE MARKET

+ Sazka is the largest and oldest lottery company in the Czech
Republic. The most famous lottery is Sportka, a popular game
with a history of over 65 years. Since 2014, the company has
been the operator of the Eurojackpot lottery, one of Europe’s
largest games. It also offers instants, sports odds betting and
quick-turn games. Sazka provides its products online and
through a unique sales network with more than 7,600 points
of sale across the Czech Republic. Sazka's terminals can also
be used for a number of common transactions, ranging from
payment of deposit slips to credit top-ups to parcel collection.
Sazka is part of Allwyn a leading multi-national lottery
operator. Its Czech-facing sportsbook brand is called Sazka-
bet.

+ Established in the spring of 1991 with a single branch in
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Beroun, Central Bohemia Tipsport is the largest betting
company in Czech Republic. It is also one of the largest betting
shops in Eastern Europe. It has a network of around 950
branches across the Czech Republic.

+ FEvona Electronic is a certified service supplier that has been
offering its turnkey and white label casino products and sol-
utions to the gaming industry for about 30 years. Its products’
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According to the Report on Gambling in the Czech Republic 2024 the
highest share of gaming revenue, as in previous years, came from land-
based technical games, which accounted for 28.2 per cent of the market
and generated CZK 16.7 billion. The second-largest market share belonged
to online technical games (27.5 per cent of the market, CZK 16.3bn). Online
sports betting earned CZK 12.0bn (20.2 per cent of the market), while land-
based lotteries generated CZK 7.2bn (12.2 per cent of the market), and
land-based live games brought in CZK 2.9bn (4.9 per cent of the market).

portfolio includes sports betting, lottery games, virtual casinos,
virtual sports games. BetX is the Evona’s trademark for sports
betting, live racing, virtual games and lotteries.

Fortuna Entertainment Group (Fortuna) is a leading betting
and gaming operator in Central and Eastern Europe with over
30 years of experience. Fortuna began in the Czech Republic.
It is present in the Slovakian, Polish, Romanian, and Croatian
markets. It offers a wide variety of online and offline betting
and gaming products. In April 2024 Playtech announced the
expansion of its iPoker network into the Czech Republic, in
partnership with Fortuna Entertainment Group marking the
first introduction of Playtech’s iPoker network in the Czech
market.

Casino Admiral Czech Republic (Novomatic) operates around
39 casinos and gambling halls in the Czech Republic. In all, it
operates more than 4,000 slot machines and around 120
table games. Casino Admiral is the largest gambling provider
in the Czech Republic. The Admiral Casinos are open 24 hours
aday and 365 days a year.

e-gaming is a Czech company, founded in 2005 and is one of
the main players in the domestic market in the Czech Republic
and Slovakia, where it has a long-standing strong position in
the land-based industry. The company also has a strong
position in the Spanish market and is active in other European
and world markets as well. In 2015, e-gaming launched its
own online gaming platform, officially licensed by the Ministry
of Finance of the Czech Republic. The online casino has been
operating under the Betor.cz brand since 2019, under the
Betor.cz brand.

Merkur operates over 17 arcades throughout the Czech Republic.
Merkur first began operations in the Czech market in 1992.
Synot Tip Czech Republic is part of the international Synot
Group. Synot operates around 30 gaming halls and casinos in
the Czech Republic.

NUMBER OF PERMITTED LIVE GAMES
IN THE YEARS 2014-2023

Year Number of Permitted

Live Games
2014 2,741
2015 2,254
2016 2,300
2017 2.962
2018 4,388
2013 4,474
2020 4,724
2021 4,310
2022 4,261
2023 3,310
GAMING REVENUE

According to the Report on Gambling in the Czech Republic
2024 the highest share of gaming revenue, as in previous years,
came from land-based technical games, which accounted for
28.2 per cent of the market and generated CZK 16.7 billion. The
second-largest market share belonged to online technical games
(27.5 per cent of the market, CZK 16.3bn). Online sports betting
earned CZK 12.0bn (20.2 per cent of the market), while land-
based lotteries generated CZK 7.2bn (12.2 per cent of the market),
and land-based live games brought in CZK 2.9bn (4.9 per cent
of the market).

Tax revenue from gaming reached a total of CZK 18.6bn in
2023, which is CZK 1.6bn more than in the previous year (CZK
17.0 billion). While in the years 2018-2020, the revenue from
gambling tax hovered around CZK 10bn annually, there has
been an increase in the last two years for both technical games
(CZK 11.6bn in 2023) and other games (CZK 7.0bn).
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